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NEW DELHI, SATURDAY, JUNE 19,1999/JYAISTHA 29, 1921 


^KT 4»Nl f d<l ( T ^ I TO ) 

[T ftH I 9^ ftffrK ( 1 ^4 M l 9 V ] ^ nft 3frrffotfmT pWM P ref) , 1997 )% Pum 6 % OTfrl] 

A$ftTO), 16 -5p, 1999 

RlAA : NK’fl if y+4l4l9 % 39<u<1 i) T?k1hi9 AM hk*-*! Ann I 

m’gTT.ftr. 447(31).—'PmR#, 1997 %f*m 5 % 3T#TftAJUTFT 
31|<")Pl<TO 9i[*1 c t>('M firl. (TTTf 3l) if)) 3?fl Rlfti-S ( WM if) ) % *T1W 9<41 4)*1 % aR4ci 39A9T ^ ’'i\.CJ > 4JC'1IA4)f 

Ait tj'i’l *m\ ‘i**fl+. ^tRt i) aai^ % Rm, mho ■*)’ tj^ffsM % 91 issWia yi f +r % 3rfHfi4 u i % Rn( ■fft haat t(a> 39^9 h<-jo Rimi 

ti 


2. A\r^3w)*l : 9+414)-1 % 33TART IT Hylnt+I % ATfvftlA % f)+9( °4\^ ■arni^Ai) Ail 3i)<, i) ftAJUTH 3Tpff'T3RJ 
RlRRs {i(A ®f) if)) 3?)l ^v£lRrtl9l ^>1*1**)^ RlfVi-S (l(A if) 1(H) f»UI 3 ii^a*i RfiAl 491 % I AiT 3C1IA4 AH’) AlA 

%AH 393 Nlt'^lJt'ilAA) tf ^t ft) IJ^ftStA AiT ti'IAA "ff A)^ 36+1^3 Ailft ^ I 9l4)si)l ATT 36 hP 44 "3?) ft? 1998-99 if 42,618 ^f). HA *11 
ftlltf 39^5(5)'Em 41,222 ’ t f). H*T All 4C9«^T ftiAT "TAT li) ftiAiT T(Ai Ain"f?11TT ^ I 


3. +4«|*sj drMl^ : 3TT^AAit % Ak 4 4^414)4 % ApflT 39919it t i4(^<3r t im=t)) A?f T F l f)l aitRl cl'f AH 394)9 d*il41 % I +41+9 
^fTTT SlfafWT, 1975 A?) 1’H AI^aI % 4H#T if. 2914.11 3?tl MKlffA WTO A9fATO>T (39^tlf)) % 29141100 % 3T*fl9 nrff^t 

+414,'4 ) lf)34l +41 %ftAT1T 4il*J4r) % HI*? 9,9) STFfPlAT ^)Rl9)C4 ^ I AITAT^ftA) AiT «C41V1 «"1CI QIH4H 3ftl <MI 0 ' TO 
afj y+iloAjf)opjf^ni%3ii9+4l9)+ ,j i^ sri ftiAi ^mi% i 9^1 +h ah iilP+cn^ sf)i yRiRti^i §i<i Rtrm 41101 D i 9,+41^h 

AIT WTM 39W) -sfrwi 3THAT171T 3T«TT 31TOlftlT RTWlf ^TO »4) fATAT ^TRtT 11 WI ftftPft IRAFjf V.fl^TtA, 

si5o,+4lil4 3i<4 a)i fn, ft«r^iT ^«nft>^ aat ftuVfm-ii; ttat ^ iai iataa 3fl°H4)iiMl4 aat ^pfra ii.+4)^^ Anftn 11 x^l^R A4 
39 < 4i l i "f'^li/'tilfcM if ftcTRA) % ^9 if m) PtiAl % I 

4, ^ftf?T31TW : NTOT 1(1414)4 ATT 39Am Ai‘4ISI, '#1, ^1541^ <11$>H IRTH, A^H), WTR, N?tR'Gt, ^)i) 3TR, AilR.41 

393 ^f), HT, H3lf) 3KA, fft'll^, 31JtflA>l, %. 3))l +J. 1(11. 1(. '^tlTT % I 39ATCT ft*R ^ "*) sffl U1A ^) UNT 

(1) 
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44444 4ft IJTHT ft efffc 4ft 34^ft sft 4ft 4$ 1 l<ftl<i)4 44 34414 3^7 4^44444 1994-95 ft 1998- 

-99 % ftftl4 Pi^lJTIK 741 : 

4ft 

' E ft^dHI44 (ft). 34) 

344m (ft). 34) 

ftftjJ/aWKVI 4ft $5T4I ft* 

34414 44 yfft?I4 

1994-95 

42732 

9046 

21.17 

1995-96 

49556 

18519 

37.37 

1996-97 

39284 

26228 

66.77 

1997-98 

44261 

16866,, 

38.11 

1998-99 

42618 

28870 

67.74 


s. qrfft: qTftaH % 4 f% 344mft ipftft 4 %ft^f anmqft 4 ?r 4 *ftt 7 < 8 % fttft 4 ft 34^44t %Tt fa P F # i Rafl W ski syifar 

wt I 


(41) : 4^344^#% 1996-97 ft 39284 ftt 34 41 1997-98 ft444E44261 ft). 344)441 41, 4ft) 344 44 1998- 

99 ft 'SRm 42618 tJMTW! 

(U) ^TRRTT'3tnitf^FclT ; *A<^hNi 45) 1 J4 =6<^ ftl '3CHiq°r>) 4ft Si'-Kii a'hftlPlfli 1996-97 56% ft 61% ft) 4$ 

eft, 4S -KJ3457 1998-99 ft 57% TIT 4ft I 

C 6 7 8 !) <c#>( wYt^UUMclft 3lW ( % gxn W4ft ft yftlaH ftr 4>T *I|3JK ifttTii 4j) 

1996-97 34T 1997-98 ft 68% «fTe^BF 1998-99 ftft)74l%ft)ft71Rft)fts?lt4l 441ft, 434R 59.21 ufam7S441I ftft^ 

3P444) ^mr ft wfcr 73 fftrft ^ 3f?r 4ft ir*ft ftRi^r 71% 44 «;ft)ft ■wft •afl-Ho 4lm<r rM 1998 ft 28/- 794 ufft 

f«hM)ui9 ft 4ZT95T 4Tft 99 ft 18 WJRfftftr. m RRTft^ft%ftwrfT^qft 36% I'HW t ftwft 34% T44 4ft 4Kt ft# 

t lft'41ftl 


4ft 

(fftftftm 34HW 7#4) 

34414 71^4^44 
ft)^ 34419 

ftft^TSPFT ft 34949 

44^47 (2/3 X 100%) 

1 

2 

3 

4 

1996-97 

39881 

58664 

67.98 

1997-98 

43601 

64882 

67.20 

1998-99 

43329 

73173 

59.21 


6 . eft^ oo-ij^eftf ft vft)ft4 % 34914 "91 T'MImh % •Shift<H U I % ftlH, Hlfthl 4ft ft I 3%)') tK^Krt JfprfftpT 718)914 ^(47) % 

aftftftROT % ftt Weftll 4ft ft I 

7. SHlft^h 45T ifluimrf%4T 'l4lft 'ftU 4141 '(41 ft fsR.^tfl'ftl % qffth 3ii4io ft il 1 ft) 4ft HeWJ^RTF, *i*ftt7 

^ iftft 4ft 59IW ft #t ^ fttfel % RTm ft 4fm ^ 4Rft 49 IftftR %4T 44T ft I 

8 . Tift) 5 ^ 4 , t^T 34 % Sft'4ft«l ft 26 9J41lft, 1999 441 SftflSWilKlft 4?t 31444 4RT ft I 

I 

WPtftW (9#44), 

444 tier, ft) 9^jf4>, 

TSS74 444, Stfft ft) ^3/ 

4^fe#-1 10002 
4K4 

9^7?ftt W T^4T 4?ft’4ft 3444 ft 4l 7jfft4 ftf14T 49 7?T ft I 

10 l 4lf4%'f^4ft^ 3^44W4ft %'5^45" I TO%44714ft41lft 441^1^41 ft), 3T44T 3?vqrft<^j 74 ftDiTI fftfft % 21 fft9%3447 
hglPh^ l fr (7Sft4T9) 4ft ftf44 457 ft* I 

[44. 71. 471. ft)./31lft 44 eft/1/99] 
3TR 7HC#lft7I4> (TH%IT4) 
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OFFICE OF THE DIRECTOR GENERAL (SAFEGUARDS) | 

NOTICE OF INITIATION OF A SAFEGUARD INVESTIGATION 
[Under Rule 6 of the Customs Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997] 

New Delhi, the 16th June, 1999 

Sub : Initiation of Safeguard Investigation concerning imports of Acetone into India. 

G.S.R 447(E). —An application has been filed before me under Rule 5 of the Customs Tariff 
(Identification and Assessment of Safeguard Duty) Rules, 1997 by Hindustan Organic Chemicals Ltd. (HOC) 
and Herdillia Chemicals Ltd. (HCL) for imposition of Safeguard Duty on imports of Acetpnc into India to 
protect the domestic producers of Acetone against serious injury caused by the increased imports of Acetone 
into In di a. 


2. Domestic Industry - The application has been filed by Hindustan Organic 
Chemicals Ltd. (HOC) and Herdillia Chemicals Ltd. (HCL) on behalf of the domestic 
producers of Acetone for imposition of Safeguard Duty on imports of Acetone. There are 
eight domestic producers of Acetone accounting for a total production of 42,618 MT of 
Acetone in 1998-99, out of which the applicants produced 41,222 MT which constitutes a 
major proportion of the domestic production. 


3. Product Involved - The applicants have alleged serious injury caused to the 
domestic producers by the increased imports of Acetone into India. Acetone classified 
under Sub-heading No. 2914.11 of the First Schedule to the Customs Tariff Act, 1975 
and under 29141100 of the Indian Trade Classification (ITC), is a basic organic chemical 
with chemical formula CH 3 COCH 3 . The applicants produce Acetone by the oxidation of 
Cumene using air at elevated temperatures and pressures. Cumene is produced by the 
reaction between Propylene and Benzene. Acetone is also manufactured through 
Isopropyl Alcohol and Alcohol based routes. Acetone is used in numerous organic 
synthesis, either as an intermediate or as solvent. The chemicals manufactured from 
Acetone include Isophorone, Diacetone Alcohol, Methyl Methacrylate and Bisphenol-A, 
certain Rubber Chemicals, Oxyacetylene and Cellulose Acetate. Acetone is also used as a 
solvent in the manufacture of Paints / Coatings. 


4 Imports - Acetone is imported into India from Canada, China, 

Chinese Taipei, France, Finland, Germany, Japan, Korea DPR, Korea RP, The 
Netherlands, Russia, Saudi Arabia, Singapore, South Africa, United Kingdom and United 
States of America. The imports have shown an increasing trend in absolute terms as well 
as compared to domestic production. The imports and domestic production of Acetone 
during 1994-95 to 1998-99 have been as under 
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Year 

Domestic 

Production (MT) 

Imports (MT) 

Imports as %age of 
Domestic 

Production 

1994-95 

42732 

9046 

21.17 

1995-96 

49556 

18519 

37.37 

1996-97 

39284 

26228 

66.77 

1997-98 

44261 

16866 - 

38.11 

1998-99 

42618- 

28870 

67,74 


5. Injury' - The increased imports of Acetone have threatened to cause serious 

injury to the domestic producers of Acetone as indicated by the following factors 

(a) Production - The domestic production which increased from 39,284 MT in 1996- 
97 to 44,261 MT in 1997-98 has declined to 42,618 MT in 1998-99. 

(b) Capacity Utilisation - The capacity utilisation of domestic producers which 
increased from 56% in 1996-97 to 61% in 1997-98 has declined to 57% in 1998- 
99. 

(c) Share of Domestic Producers in Domestic Consumption - The market share of 
domestic producers of Acetone in the total domestic consumption of Acetone, 
which was about 68% in 1996-97 and 1997-98 has declined to 59.21% in 1998-99 
as indicated from the table below. The domestic producers have been able to 
retain this reduced market share only at the cost of reduction of their sales price 
from Rs. 28 per kg in March, 1998 to Rs. 18 per kg in March, 1999 i.e. a decline 
of about 36% in the sale price which has seriously affected their profitability. 


Year 

Domestic sales 

(including captive 
consumption) 

Total domestic 

consumption 
including imports 

Share of domestic 
production in 

domestic 

consumption (2/3 X 
100 %) 

1 

2 

L 3 

4 

1996-97 

39881 

58664 

67.98 

1997-98 


64882 


1998-99 

43329 

73173 

59.21 


6 . The domestic producers have requested for imposition of Safeguard Duty on 
imports of Acetone. They have also requested for an immediate imposition of provisional 
Safeguard Duty. 

7. The application has been examined and it appears that prima facie increased 
imports of Acetone have threatened to cause serious injury to the domestic producers of 
Acetone and accordingly it has been decided to initiate an investigation through this 
notice. 




















[V1FT n—-5PI5 3 (i)] 


TOWWPI: gffi iqrc oi 


5 


8 . All interested parties may make their views known by 26 th July, 1999 to > 

The Director General (Safeguards), 

5 th Floor, Drum Shape Building, 

I.P. Bhawan, I.P. Estate, 

New Delhi - 110 002, 

India. 

9. All known interested parties are also being addressed separately. 

10. Any other party to the investigation who wishes to be considered as an interested 
party may submit its representation so as to reach the Director General (Safeguards) 
within 21 days from the date of this notice. 


[F. No. SG/INV/1/99] 
R. K. GUPTA, Director General (Safeguard) 
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